
                                                     
 
 

 

 
 

August 27, 2013 

Zhaojin Mining Industry  
Margin Decline and Inventory 
Provisions Led to Weak 1H 
 
 

Quick comment – weak 1H13 should already be 
priced in: After the recent correction, gold prices have 
stabilized and remain at a relatively low level. We 
believe investors already expected the weak 1H13 
results and are refocusing on Zhaojin’s fundamentals, 
which remain sound, in our view. The company seeks 
14% YoY growth in its mined gold production, to 21tpa in 
2013, and aims to keep its cost increases within 10%. 
2013e PB is 1.9x vs. the long-term average of 2.9x. 

1H13 net profit was Rmb 299.7mn (EPS of Rmb0.10), 
down 41% YoY: Implied 2Q13 EPS was Rmb0.02. 
Zhaojin produced 8.62t of mined gold in 1H, up 11% 
YoY. Processed gold volume was down 21.5% to 3.7t.  

• During the period margin declined to 44% from 58%, 
reflecting the 12% YoY drop in gold prices. Total 
costs were up 10% to Rmb 134.63/g, reflecting 
labor costs and amortization & depreciation, but still 
within management’s previous guidance.  

• Zhaojin took inventory provisions of Rmb97.5mn (or 
0.03/sh) during the period. We estimate its inventory 
at ~1t as of the end of 1H. 

Gold price reflects September QE tapering: Our 
commodity team believes the gold price range since 
mid-June reflects consensus expectations for 
September QE tapering. Market participants adopted 
this view widely after the FOMC’s statement in June, 
triggering a sharp decline in gold. Had the FOMC 
minutes suggested a longer-dated timing, we think gold 
prices would have advanced more aggressively. 
Broader FX markets also seem to reflect this view, with 
little immediate reaction to the minutes. Nevertheless, in 
our view, the recent gold price rally is likely to fade 
towards year-end as the headwinds that have pressured 
gold throughout the year re-emerge. These headwinds 
are a strengthening US currency, rising nominal and real 
bond yields, and a continuing erosion in investor faith. 

Morgan Stanley does and seeks to do business with 
companies covered in Morgan Stanley Research. As 
a result, investors should be aware that the firm may 
have a conflict of interest that could affect the 
objectivity of Morgan Stanley Research. Investors 
should consider Morgan Stanley Research as only a 
single factor in making their investment decision. 

For analyst certification and other important 
disclosures, refer to the Disclosure Section, 
located at the end of this report. 
+= Analysts employed by non-U.S. affiliates are not registered with FINRA, may not be 
associated persons of the member and may not be subject to NASD/NYSE restrictions on 
communications with a subject company, public appearances and trading securities held by a 
research analyst account. 
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Stock Rating 

Overweight 

Industry View 

Attractive Key Ratios and Statistics 

Reuters: 1818.HK  Bloomberg: 1818 HK 
China Gold 

Shr price, close (Aug 26, 2013) HK$7.00

52-Week Range HK$14.48-4.46

Sh out, dil, curr (mn) 2,966

Mkt cap, curr (mn) Rmb16,385

EV, curr (mn) Rmb20,678

Avg daily trading value (mn) Rmb61

 
Fiscal Year ending 12/12 12/13e 12/14e 12/15e

ModelWare EPS (Rmb) 0.66 0.46 0.44 0.39

Consensus EPS (Rmb)§ 0.62 0.42 0.37 0.34

Revenue, net (Rmb mn) 7,603 6,528 6,862 6,961

EBITDA (Rmb mn) 3,296 3,122 3,294 3,301

ModelWare net inc (Rmb mn) 1,924 1,364 1,291 1,161

P/E 14.8 12.0 12.7 14.1

P/BV 3.4 2.1 1.9 1.7

RNOA (%) 26.4 13.6 11.6 9.9

ROE (%) 29.2 16.2 16.2 13.3

EV/EBITDA 10.1 7.3 7.0 7.1

Div yld (%) 2.5 3.0 2.9 2.6

FCF yld ratio (%) (3.8) (7.8) 0.0 0.5

Leverage (EOP) (%) 54.1 80.9 78.3 75.9
Unless otherwise noted, all metrics are based on Morgan Stanley ModelWare 
framework (please see explanation later in this note). 
§ = Consensus data is provided by Thomson Reuters Estimates. 
e = Morgan Stanley Research estimates 
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Exhibit 1 

Zhaojin Mining: 2Q13 Results Snapshot 

 
Source: Company Data, Morgan Stanley Research 
 
Exhibit 2 

Zhaojin EV/oz Resources below Long-term Average 

Zhaojin EV/oz Resources
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Source: Company Data, Thomson Reuters, Morgan Stanley Research 

Exhibit 3 

Zhaojin PB: Below Long-term Average Levels 

Zhaojin P/B (1-yr rolling forward)
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Source: Company Data, Thomson Reuters, Morgan Stanley Research 

 

Company Description 
Zhaojin Mining Industry Company Limited is engaged in 
exploration, mining, ore processing, smelting and the selling of 
gold and other metallic products. It is an integrated mining 
company specializing in the production of gold. The company 
produces two main gold products - Au9999 and Au9995 gold 
bullion under the Zhaojin brand.  

China Gold 

Industry View: Attractive 
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Exhibit 4 

China – Materials – Attractiveness Ranking 
Morgan Stanley Asia ex Japan Materials: Attractiveness Score Prices as at

Company name SCORE

MS vs 
Consensus 

'13e
Net Gearing 

2013e
RNOA 

'13e
EPS Growth 

2013e
P/E 
13e

EV/ 
EBITDA 

'13e
PBV 
'13e FCF Yld '13e Rating

Stock price 
(HKD)

Price target 
(HKD)

Return to 
PT 3-mo Perf.

Down 
from 52-
wk High

Up from 
52-wk low

Mkt cap 
US$mn

Avg daily 
trading 
US$mn

Cement 2 (2%) e 90% e 12% e 21% e 8.9 e 6.7 e 1.0 e (19%) e Attractive 5% (4%) (23%) 35% 4,718 37

Sinoma 1 17.15% e 116% 6% 38% 7.3 e 6.0 e 0.4 e (12.6%) e Equal-Weight 1.69 HKD 1.90 HKD 12% (9.1%) (42%) 26% 778 USD 2 USD

CR Cement 2 4.22% e 75% 10% 27% 11.1 e 7.6 e 1.4 e 1.3% e Equal-Weight 4.97 4.60 (7%) 15.9% (10%) 48% 4,178 USD 13 USD

WCC 2 (16.04%) e 63% 7% 16% 9.7 e 5.3 e 0.8 e 7.8% e Equal-Weight 1.18 HKD 1.24 HKD 5% (9.9%) (31%) 17% 649 USD 2 USD

BBMG 5 (2.37%) e 86% 9% -2% 7.3 e 6.980782 0.9 (7.2%) e Equal-Weight 5.31 HKD 6.00 HKD 13% (11.6%) (31%) 32% 2,933 USD 6 USD

Anhui Conch 5 2.12% e 26% 16% 34% 13.2 e 7.7 e 2.0 e 1.5% e Overweight 26.75 HKD 29.00 8% 0.0% (16%) 40% 18,280 USD 47 USD

CNBM 2 (16.93%) e 324% 9% -9% 6.0 e 7.5 e 0.9 e (84.0%) e Equal-Weight 7.19 HKD 7.50 HKD 4% (20.3%) (44%) 18% 5,006 USD 54 USD

Shanshui 5 (29.84%) e 158% 9% -34% 7.4 e 5.9 e 0.8 e (41.2%) e Underweight 3.31 HKD 2.70 HKD (18%) (28.2%) (46%) 13% 1,202 USD 5 USD

Gold: 1 46% e 41% e 13% e (19%) e 8.8 e 6.1 e 1.4 e -2% Attractive 38% (10%) (46%) 45% 2,857 14

Zhaojin 1 8.74% e 73% e 14% e (30%) e 12.0 e 7.3 e 2.1 e (7.8%) e Overweight 7.00 HKD 8.00 HKD 14% (6.0%) (52%) 57% 2,677 USD 10 USD

Zijin 2 64.91% e 24% e 13% e (14%) e 7.2 e 5.5 e 1.0 e 0.8% e Overweight 1.87 HKD 2.80 HKD 50% (12.6%) (43%) 39% 5,260 USD 16 USD

G-Resources 3 86.47% e (3%) e 10% e (687%) e 9.2 e 5.0 e 0.8 e (12.2%) e Overweight 0.30 HKD 0.39 HKD 32% (6.3%) (39%) 26% 633 2

Steel: 2 (8%) e 18% e 6% e (60%) e 6.3 e 5.6 e 0.6 e 25% e In-Line 3% (6%) (23%) 21% 6,097 16

Baosteel 1 4.70% e (15%) e 8% e (33%) e 10.0 e 2.2 e 0.6 e 42.7% e Equal-Weight 4.08 5.00 23% (16.2%) (22%) 6% 11,415 USD 21 USD

Angang 2 (43%) e 63% e 2% e (109%) e NM 13.9 e 0.6 e 11.4% e Underweight 5.06 HKD 3.00 HKD (41%) 9.3% (25%) 45% 4,721 USD 9 USD

Maanshan 3 NM 98% e 6% e (100%) e NM 5.6 e 0.6 e (41.4%) e Equal-Weight 2.17 HKD 2.10 HKD (3%) 16.0% (23%) 46% 2,155 USD 5 USD

Nonferrous: 4 16% e 134% e 6% e 41% e 4.6 e 14.7 e 1.1 e (8%) e In-Line 18% (8%) (33%) 25% 4,424 17

Jiangxi Copper 1 24.57% e (8%) e 13% e (10%) e 8.9 e 4.6 e 0.9 e 19.1% e Overweight 15.42 HKD 20.00 HKD 30% (0.6%) (30%) 34% 6,886 USD 28 USD

Chinalco Mining 2 23.30% e 479% e (3%) e 402% e NM NM 2.7 e (79.0%) e Overweight 1.18 HKD 1.80 HKD 53% (13.2%) (32%) 5% 1,798 1

Chalco 2 NM 213% e (1%) e (26%) e NM 35.6 e 0.7 e (21.9%) e Underweight 2.63 HKD 2.30 HKD (13%) (16.2%) (38%) 20% 4,587 USD 8 USD

AP-Materials: 8% e 69% 9% (8%) 6.9 e 8.2 e 1.0 e 0.9% e 13% (6%) (29%) 29% 4,524 21

e = Morgan Stanley Research Estimates; Note: Score ranks 7 attractiveness measures on an equal-weight basis. Stock price and Price target for Baosteel is in Rmb

Earnings Trends Rating & PTs Price performance & liquidity

August 26, 2013

Absolute Multiples

 
For valuation methodology and risks associated with any other price targets above, email morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a 
particular stock.  
Source: Thomson Reuters, Morgan Stanley Research. e= Morgan Stanley Research Estimates 

 
Exhibit 5 

Global Precious Metals Comps 

Prices are as of close 23-Aug-13

Price Price MS
Company Name Local Target Rating

676100 Anglo American Platinum Ltd 42,000.00 ZAc 40,000.00 ZAc Equal-Weight 110006 120325 5% 27% 42% (4%) (6%) (16%) 53% (3%) 3% 3%
617536 Onward Technologies Ltd 46.50 GBp 45.00 GBp Equal-Weight 339 469 3% 4% 9% (7%) 4% N/A N/A (19%) (9%) 8%

ABX Barrick Gold Corp 20.07 NA Equal-Weight 20090 36011 4% 13% 5% (47%) (43%) (44%) 46% 16% 12% 12%
BVN Compania De Minas Buenaventur 14.16 18.55 Equal-Weight 3600 3951 5% (4%) (23%) (59%) (61%) (61%) 22% 22% 7% 9%

1051-HK G Resources Group Ltd 0.30 HKD 0.39 HKD Overweight 633 649 (2%) 9% (8%) (22%) (19%) (37%) 22% (2%) 9% 13%

GG Goldcorp Inc 31.02 NA Equal-Weight 25190 26699 0% 8% 16% (23%) (15%) (19%) 39% 8% 3% 4%
KGC Kinross Gold Corp 5.84 NA Underweight 6700 6896 2% 7% 1% (35%) (40%) (41%) 28% 7% 3% 3%

663710 Newcrest Mining Ltd 13.70 11.40 Equal-Weight 10480 14686 8% 10% (9%) (50%) (38%) (44%) 47% 8% 3% 4%
NEM Newmont Mining Corp 33.00 NA Equal-Weight 16401 24135 3% 9% 3% (33%) (29%) (30%) 25% 14% 6% 7%

OZL-AU Oz Minerals Ltd 4.22 5.20 Overweight 1295 636 2% 2% (0%) (38%) (37%) (45%) 9% 5% (2%) 2%
1818-HK Zhaojin Mining Industry Co Ltd 7.00 HKD 8.00 HKD Overweight 16385 20678 5% 26% (6%) (37%) (42%) (46%) 53% 29% 16% 16%

2899-HK Zijin Mining Group Co Ltd 1.87 HKD 2.80 HKD Overweight 32191 52858 3% 7% (13%) (29%) (39%) (41%) 36% 21% 15% 13%

Average ($USD) $9,206 $11,996 3% 7% 3% (27%) (24%) (31%) 26% 6% 4% 7%
Median ($USD) $6,904 $7,513 3% 7% 0% (28%) (24%) (37%) 25% 8% 3% 7%

Company Name

676100 Anglo American Platinum Ltd NM 70.0 e 75.6 e NM 14.9 e 16.9 e (3%) (2%) (1%) 2.3 2.3 e 2.2 e 0.0% 0.0% e 0.0% e 17%

617536 Onward Technologies Ltd NM NM 14.9 e NM 15.2 e 5.3 e (33%) (88%) 2% 0.5 1.0 e 1.1 e 0.0% 0.0% e 0.0% e 15%
ABX Barrick Gold Corp 9.2 7.8 e 11.5 e 9.0 6.6 e 7.7 e (3%) 0% (4%) 1.6 1.4 e 1.3 e 2.1% 2.5% e 1.0% e 33%

BVN Compania De Minas Buenaventur 13.3 13.5 e 10.3 e 17.6 14.2 e 10.8 e 2% 3% 6% 2.5 0.9 e 0.9 e 0.0% 0.3% e 0.5% e (2%)

1051-HK G Resources Group Ltd NM 9.2 e 6.3 e NM 5.0 e 3.1 e (36%) (24%) 18% 1.2 0.8 e 0.7 e 0.0% 0.0% e 0.0% e 2%
GG Goldcorp Inc 18.6 40.3 e 31.0 e 10.3 20.1 e 18.1 e (1%) 3% (2%) 1.3 1.2 e 1.2 e 1.5% 1.9% e 1.9% e (1%)

KGC Kinross Gold Corp 12.6 20.1 e 29.5 e NM 5.1 e 5.5 e (6%) (44%) 1% 1.1 0.9 e 0.9 e 1.6% 1.4% e 0.0% e 6%
663710 Newcrest Mining Ltd 16.0 16.8 28.8 e 9.1 12.1 10.6 e (5%) (16%) 0% 1.2 0.8 1.0 e 1.5% 1.2% 0.0% e 12%

NEM Newmont Mining Corp 12.6 19.0 e 20.6 e 7.0 12.2 e 9.2 e (5%) (18%) (3%) 1.7 1.4 e 1.4 e 3.0% 3.0% e 2.4% e 16%
639782 Oz Minerals Ltd 14.8 NM 26.8 e 4.3 7.9 e 2.8 e 3% (27%) 5% 0.7 0.6 e 0.6 e 4.5% 3.6% e 1.9% e (31%)

1818-HK Zhaojin Mining Industry Co Ltd 14.8 12.0 e 12.7 e 10.1 7.3 e 7.0 e (4%) (8%) (0%) 3.4 2.1 e 1.9 e 2.5% 3.0% e 2.9% e 36%
2899-HK Zijin Mining Group Co Ltd 10.3 7.2 e 7.9 e 7.1 5.5 e 6.6 e (3%) 1% (4%) 1.8 1.0 e 0.9 e 2.7% 4.9% e 4.2% e 19%

Average ($USD) 14.6 24.7 24.6 9.8 10.5 8.7 -8% -19% 2% 1.4 1.1 1.1 1% 1% 1% 7%
Median ($USD) 14.1 19.0 20.6 9.1 10.6 7.7 -3% -16% 0% 1.3 1.0 1.1 1% 1% 0% 7%

2012 P/E 2013e P/E
2012 FCF 

Yield
2013e FCF 

Yield
2012 Net 
Debt/Cap

Global Precious Metals
Market Cap 

(MM, local FX) EV (MM, local FX) Last 7 Days
% Off YTD 

Low

Global Precious Metals 2012 Div 
Yield

2014e Div 
Yield2012 P/BK

2012 ROE
2013e 
ROE

2013e 
P/BK

2014e 
P/BK

2014e 
ROEYTD

2013e Div 
Yield

% Off YTD 
Hi

2014e EV/  
EBITDA2014e P/E

2012 EV/  
EBITDA

2013e EV/  
EBITDA

2014e FCF 
Yield

Last 
Month

Last 3 
Months

Last 12 
Months

 
For valuation methodology and risks associated with any other price targets above, email morganstanley.research@morganstanley.com with a request for valuation methodology and risks on a 
particular stock.  
Source: Thompson Reuters, Morgan Stanley Research, e=Morgan Stanley estimate
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Morgan Stanley ModelWare is a proprietary analytic framework that helps clients 
uncover value, adjusting for distortions and ambiguities created by local accounting 
regulations. For example, ModelWare EPS adjusts for one-time events, capitalizes operating 
leases (where their use is significant), and converts inventory from LIFO costing to a FIFO 
basis. ModelWare also emphasizes the separation of operating performance of a company 
from its financing for a more complete view of how a company generates earnings. 

 
 

Disclosure Section 
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responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research), 
and/or Morgan Stanley Taiwan Limited and/or Morgan Stanley & Co International plc, Seoul Branch, and/or Morgan Stanley Australia Limited (A.B.N. 
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Analyst Certification 
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  Coverage Universe Investment Banking Clients (IBC)

Stock Rating Category Count 
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% of Rating 
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Equal-weight/Hold 1302 45% 496 47% 38%
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Data include common stock and ADRs currently assigned ratings. An investor's decision to buy or sell a stock should depend on individual 
circumstances (such as the investor's existing holdings) and other considerations. Investment Banking Clients are companies from whom Morgan 
Stanley received investment banking compensation in the last 12 months. 
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Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the 
recommendations or views expressed in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For 
all research available on a particular stock, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix. 
Morgan Stanley will make certain research products and announcements available only on the Matrix platform.  For access to Matrix, please contact your sales 
representative or go to Matrix at http://www.morganstanley.com/matrix. 
Any access and/or use of Morgan Stanley Research are subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html).  By accessing and/or using 
Morgan Stanley Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you 
consent to Morgan Stanley processing your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy 
(http://www.morganstanley.com/privacy_pledge.html), including for the purposes of setting your preferences and to collect readership data so that we can deliver better and 
more personalised service and products to you. To find out more information about how Morgan Stanley processes personal data, how we use cookies and how to reject 
cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html). 
If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing of your personal data or using cookies please do not 
access our research. 
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and 
objectives of those who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to 
seek the advice of a financial adviser. The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, 
instruments, or strategies discussed in Morgan Stanley Research may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in 
some or all of them. Morgan Stanley Research is not an offer to buy or sell any security/instrument or to participate in any trading strategy. The value of and income from 
your investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, 
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transactions. Past performance is not necessarily a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. If 
provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject company's securities/instruments. 
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of less than 1% in securities/instruments or derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley 
Research. Employees of Morgan Stanley not involved in the preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of 
securities/instruments of companies mentioned and may trade them in ways different from those discussed in Morgan Stanley Research. Derivatives may be issued by 
Morgan Stanley or associated persons. 
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, 
comprehensive information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley 
Research change apart from when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have 
not been reviewed by, and may not reflect information known to, professionals in other Morgan Stanley business areas, including investment banking personnel. 
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of 
associated expenses unless pre-approved by authorized members of Research management. 
Morgan Stanley may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report. 
To our readers in Taiwan:  Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL"). Such information is for your 
reference only. The reader should independently evaluate the investment risks and is solely responsible for their investment decisions. Morgan Stanley Research may not 
be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley. Information on securities/instruments that do 
not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation or a solicitation to trade in such securities/instruments. MSTL may not 
execute transactions for clients in these securities/instruments. To our readers in Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable 
to, Morgan Stanley Asia Limited as part of its regulated activities in Hong Kong. If you have any queries concerning Morgan Stanley Research, please contact our Hong 
Kong sales representatives. 
Certain information in Morgan Stanley Research was sourced by employees of the Shanghai Representative Office of Morgan Stanley Asia Limited for the use of Morgan 
Stanley Asia Limited. 
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC.  Morgan Stanley Research does not constitute 
an offer to sell or the solicitation of an offer to buy any securities in the PRC.  PRC investors shall have the relevant qualifications to invest in such securities and shall be 
responsible for obtaining all relevant approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. 
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A.; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related 
research reports only, Morgan Stanley Capital Group Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents); in 
Singapore by Morgan Stanley Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 
200008434H), regulated by the Monetary Authority of Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters 
arising from, or in connection with, Morgan Stanley Research); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley 
Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale 
clients" and "retail clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder 
of Australian financial services license No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India 
by Morgan Stanley India Company Private Limited; in Indonesia by PT Morgan Stanley Asia Indonesia; in Canada by Morgan Stanley Canada Limited, which has approved 
of and takes responsibility for its contents in Canada; in Germany by Morgan Stanley Bank AG, Frankfurt am Main and Morgan Stanley Private Wealth Management Limited, 
Niederlassung Deutschland, regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan Stanley, S.V., S.A., a Morgan Stanley group 
company, which is supervised by the Spanish Securities Markets Commission (CNMV) and states that Morgan Stanley Research has been written and distributed in 
accordance with the rules of conduct applicable to financial research as established under Spanish regulations; in the US by Morgan Stanley & Co. LLC, which accepts 
responsibility for its contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulatory Authority and regulated by the Financial Conduct Authority 
and the Prudential Regulatory Authority, disseminates in the UK research that it has prepared, and approves solely for the purposes of section 21 of the Financial Services 
and Markets Act 2000, research which has been prepared by any of its affiliates. Morgan Stanley Private Wealth Management Limited, authorized and regulated by the 
Financial Conduct Authority, also disseminates Morgan Stanley Research in the UK. Private UK investors should obtain the advice of their Morgan Stanley & Co. 
International plc or Morgan Stanley Private Wealth Management representative about the investments concerned. RMB Morgan Stanley (Proprietary) Limited is a member 
of the JSE Limited and regulated by the Financial Services Board in South Africa. RMB Morgan Stanley (Proprietary) Limited is a joint venture owned equally by Morgan 
Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by FirstRand Limited. 
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services 
Authority (the DFSA), and is directed at Professional Clients only, as defined by the DFSA. The financial products or financial services to which this research relates will only 
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The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre 
Regulatory Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the 
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As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory 
activity. Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between brokerage houses, portfolio 
management companies, non-deposit banks and clients. Comments and recommendations stated here rely on the individual opinions of the ones providing these 
comments and recommendations. These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying 
solely to this information stated here may not bring about outcomes that fit your expectations. 
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The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or 
representations relating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global 
Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and S&P. Morgan Stanley bases projections, opinions, forecasts and 
trading strategies regarding the MSCI Country Index Series solely on public information. MSCI has not reviewed, approved or endorsed these projections, opinions, 
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Industry Coverage:China Gold 

Company (Ticker) Rating (as of)Price* (08/26/2013)

Rachel L Zhang 
Zhaojin Mining Industry (1818.HK) O (10/03/2011) HK$7
Zijin Mining Group (2899.HK) O (12/01/2011) HK$1.87

Stock Ratings are subject to change. Please see latest research for each company. 
* Historical prices are not split adjusted. 
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